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Real estate market update

By TRICIA MORRIS
President, Premiere Mortgage

he Realtors Association
Tof Maui {(RAM) has just
posted their 2007 year-

- to-date sales statistics, allowing

a . comparison
2006.
Deep on page
port is the
number of unit
sales . of sin-
gle-family
homes for
2007 grew by
five percent to

Tricia Morris

1,138. In 2006 the figure was

1,082. The median sales price

in 2007 was down nine percent -

from = 2006, going - from
$690,000 to $630,069.
‘Following several years -of

uitimately unsustainable dou- -

ble-digit price increases of 25-
30 percent, this cooling of the
market is reflected in the
Hawaii State Department of
Business, Economic Develop-
ment and Tourism (DBEDT)
4th Quarter 2007 — Econom-
ic Qutlook for 2008 Report.
“...de-
spite the continued sluggish-
ness in the housing market in
most of the Mainland U.S.,
with housing prices starting to

stabilize and in some markets’

starting to decline and invento-
ries improving due to declines
in sales, Hawaii’s housing mar-
ket is expected. to be more fa-
vorable to buyers in coming
months, perhaps creating de-

mand for new resndentlal con-

struction.”
Translation —

good time to buy.

Hawaii’s economy

Now is a

- continues to grow

Economic forecasters general-

ly agree that Hawaii’s economy

will continue to grow in 2008,
but at a slower pace. The growth
rate is projected by DBEDT to
be 2.8 percent. That would ex-
tend Hawaii’s current economic
growth' cycle to 11 straight
years. Two years longer than the
previous economic expansion.
The University of Hawaii’s Eco-
nomic Research Organization
(UHERO) has predicted a simi-
far range in.the growth rate of

1.8-2.9% in 2008-2009, with

“Further recovery in real income
expected in all four counties...”

“The report goes on to say that,

“By 2008, it is expected that
each of the four counties will
have slowed to a pace that is
broadly consistent with sustain-
able trend growth.”

2008 -personal income in
Hawaii is expected to grow by
1.8 percent, Increased real per-
sonal income and moederating
housing prices means that in-
come and prices will ultimately
begin to converge stimulating
demand that is expected to in-
crease as we approach 2009.
This increase in personal incorne
is on top of a forécasted job
growth of 1.5 percent in 2008.

Page 11 of the RAM sales
information addresses condo-

minimms. W]th 1,179 units
sold in 2007, compared to
1,247 in 2006, it is interesting

to note that the median price in-
_ 2007 saw a six percent in-

crease over 2006, rising from
. $518,000 to $550,000. The
rise in the median price came

on .a total dollar volume that

only declined by one percent -

from 2006 to 2007. .
Translation. — K you thought
it was better to wait, think again,

.now is a good time to buy.

Maui’s outpaces
national market

-Maui's real estate market and

it’s ;potential cannot be viewed -

solely through & national lense.
Recent unemployment figures
are just one example. The na-

tional stoty is about arise in the -

rate to five percent, still low by
historic standards. The fear re-
ported in the national press is

‘that a rise in the unemployment

rate could dampen consumer
spending and delay the housing
recovery.

But, in Hawaii the unemploy-

ment rate is 2.9 percent and on
Maui it is 3.5 percent. It follows
that if a higher rate might de-
press demand, then one that re-

mains low — and with a real

gain in personal income. after in-
flation — should have the oppo-
site effect and work to increase
demand.

Translation -- Now is the
time to prepare your finances
and get ready to buy,

According to Lawrence Yun,
chief economist for the National

Association of Realtors, the
worst of the credit crunch that
was evident in August has al-
ready worked its way through
the housing data.

In a statement released on De-
cember 31, 2007, Yun said,
“The unusnal mortgage disrup-
tions that peaked in August were
clearly seen in lower home sales
that were finalized in September
and October, so the market was
underperforming,”

“Now that mortgage condi-
tions have improved, some’
postponed activity should turn
up in existing-home sales over
the next couple of months,

.and T expect sales at fairly sta-

ble to slightly higher levels,”
he said.

He went on to say that, “Just
like the weather, there are large
local variations in home prices,”
and that “...further reduction in
prices may be required in some
areas to induce buyers back into
the market.”

Translation: Price it right and.
they will come. Money is avail-
able to loan and now is a good

_time to buy and to sell.

Premiere Mortgage has offices
on Maui and Kaua’i and pro-
vides a wide range of services to
the real estate community. Tri-
cia Morris may be reached on
Maui, in Kihei, at 87 4-8800,
Wailea, at 891-8900, West
Maui at 665-8800, on Kaua'i
at 808-822-2300, or toll free at
(800)-813-7711.
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